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Financial Statements

Provide Financial Statements for the period being reported in accordance with
Intemnational - Accounting Standards. The format of the financial statements should be
similar to.those provided with the registration statement. Include the following:

(a) Condensed Balance Sheet as of the end of the most recent finaneial year and just
concluded reporting period.

(b) Condensed Statement of Income for the just concluded reporting period and the
carresponding period in the pfevious financial year along with interim three, six
-and nine months of the current financial year and corresponding. period in the
previous financial year.

{c) Condensed Statement of Cash Flows for the just concluded reporting period and
the corresponding period in the previous financial year along with the interim
three, six and nine_m_omhs- of the current financial year and the corresponding.
period in'the previous financial year.

(d) By way of Notes to Condensed Financial Statements, provide explanation of
items. in the financial statements and indicate any deviations from generally
accepted dccountifig practices.

Management's Discussion and Analysis of Financial Condition and Results of
Operation.

Discuss the reportlng 1ssuer's financial condition covering aspects such as liquidity, capital
résources, changes in financial condition and results of operations during the reporting
period. Discussions of liquidity and capital resources may be combined whenever the two
topics are irterrelated. Discussion of material changes should be from the end of the
preceding financial year to the date of the most recent interim report.

‘The Management’s Discussion and Analysis should disclose sufficient information to
enable investors to judge:

1. The quality of earnings;

2. The likelithood that past performance is indicative of future performance; and

3. The issuer’s general financial condition and outlook.

1t should disclose information over.and above that which is provided in the management
accounts and should not be merely a description of the movéments in the financial
statements in narrative form or an otherwise uninformative series of technical responses.
It should provide management’s perspective of the company that enables investors to
view the business from the vantage point of management.

The discussion sﬁou_]d focus on aspects such as liquidity; capital resources; changes in
financial condition; results of operations; material trends. and uncertainties and measures.



taken or to be taken to address unfavourable trends; key performance indicators; and non-
financial indicators,

General Discussion and Analysis of Financial Condition

The. following table grovides information as at September 30, 2016 with comparatives at September 30, 2015 and
December 31, 2015 of GRENLEC's compliance with various financial loan covenants. All ratios are well within the target
and we can expéct this to.continue to be so.

‘Covenant Table

Covenant September | September December
Ratie 2016 2015 2015
Current Ratio’ >=1.35;1 2.59:1 2.68:1 3.72:1
Debt Service Coverage | >=1.75:1 4.57:1 4.26:1 5.08:1
Ratio
Funded Debtto EBITDA <=3:1 1.62:1 0.38:1 0.39:1

In the first nine months of 2016 the Company's net assets decreased from $201.96M to $50.96M. Property plant arid
equipment decreased from $75.15M ta $71.06M in this period, due primarily to depreciation expense of $5.14M. Capital
work in progress increased from $2.37M at the end of 2015, to $9.10M in the nine months to September 2016 as the
Company continued to make routine non-expansion capital expenditures financed from internal operations,.

Trade receivabiles increased by 50.72M, over the nine months to September 2015, from $15.28M. The hotel, commercial
and domesticsectors increased by 18.7, 5.9 and 5.6 percent respectively while industrial, government and statutory bodies
saw decreases of 26.8, 6 and 2 percent each. Although higher the hotel sector has seen a significant decrease since-the
first quarter at which point it was up by 30.8 percent. Focus on further reducing their balances will continue as we move
into the peak-season forthe industry.

On February 29, 2016 the Company signed a Mortgage Debenture with CIBC FirstCaribbean international Bank (Barbadas)
Limited for a credit facility of up to XCD$48.05M. The loan will bear interest at a rate of 4.75% per annum over the first
five years and thereafter the interest will be the prime rate less 5.90% subject to a floor of 3.60% per annum. Presently
the prime rate is 9.50% per-annum. The loan is amartized aver a twelve year period and repayable over 32 quarterly
principal payments.of XCD$1,001,041.67 with a balloon payment of XCD$16,016,666.56.

The Company’s decisien to restructure its financiat position by refinancing its existing debt of $16.05M at a lowerinterest
rate and to pay a special dividend of $3.00 per share was based on its low debt to equity and dividend pay-out ratios,
which were well below its established policy, over a number of years.

Liguidity and Capital Resources

Provide a narrative explanation of the following (but not limited to):

i) The reporting issuer's financial condition covering aspects such as liquidity, capita!



i)

vi)

vii)

viii)

resources, changes in financial condition and results of operations.

Any knoewn trends, demands, commitments, events or uncertainties that will result
in, or that ate reasonably likely to result in, the issuer's liquidity increasing or
decreasmg in any material way. If a deficiency is identified, indicate the course of

action that fhe reperfing issuer has taken or proposes to take to remedy the

deficiency.

The issuer’s. internal and external sources of liquidity and any material unused
sources of liquid assets.

Provisions contained in financial guarantees of commiitments, debt or lease
agreements or other arrangements that could trigger a requirement for an early

‘payment, additional collateral support, changes in terms, acceleration of maturity,

or the creation of an additional financial obligation such as adverse changes in the
issuer’s financial ratios, earnings, cash flows or stock price or changes in the value
of underlying, linked or indexed assets.

Circumstances that could impair the issuer’s ability to continue to engage in
transactions that have been integral to historical operations or are financially or
operdtionally essential or that could render that activity commermally
impracticable such as the inability to maintain a specified level of earnings, eamings
per share, financial ratios or collateral.

Factors specific to the issuer and its markets that the issuer expects will affect its
ability to raise short-term and long-term financing, guarantees of debt or othetr
commitment to third parties, and written options on non-finaricial assets.

The relevant maturity grouping of assets and liabilitiés based on the remaining
period at the balance sheet date to the contractual maturity date. Commentary
should provide information about effective periods and the way the risks
associated with different maturity and interest profiles are managed and controlled.

The issuer’s material commitments for capital expenditures as of the end of t_'he
latest fiscal period, and imdicate the general purposes of such commitments and the
anticipated source of funds needed to fulfil such commitments.

Any known material trends, favorable or unfavorable, in the issuer’s capital
resources, including any expected material changes in the mix and relative cost of
capital resources; considering changes between debt, equity and any off-balance
sheet financing airangements.



Discussion of Liquidity and Capitdal Resources

()

(b)

Liquidity

As at the end of the third quarter of 2016 the Company recorded a current ratio of 2.59:1 and was in position to
rmeet its operational requirements at a level above lender institutions’ benchmark of 1.35:1.

The average electricity rate over-the first nine months of 2016 was $0.75/kWh, a decline of 17.6 percent
{$0.16/kWh} as compared to the same period last year. This decrease was driven by two main factors; (i) the 35.7
percent reduction in average fuel charge {from $0.4130/kWh to $0.2654/kWh) for the nine months as compared
to the equivalent period last year, and (i) the decline in average non-fuel charge in the first nine months as:
compared to the same period in 2015 from $0.4332/kWh to $0.4227 (2.4 percent).

Cash provided by operating activities for the nine months to September 30; 2016 of $23:34M was below the
$26.87M for the same’ period in 2015, However, it exceeds the $21.73M for the entire year of 2015. Adjusted profit
was $3.94M less than for the nirie months of 2015 while recéivables and prepayments increased by $1.03M and
accounts payable and accrued charges decreased by 52.33M.

Cash used in investing activities of $4.16M to September 30, 2016 was less than 50% of that used in the first nine
months of 2015 of $8.51M. It was however, more than that for the year 2015 of $2.51M. During this period there
was an increase in capital work in progress of 56.73M mainly due to the instatlation of a 937kW PV project:

Financing activities had some significant movements in the first nine months of 2616 and saw cash utilized of
$33.95M compared to the $11.79M over the equivalent period of 2015, Proceeds from borrowings of $48.05M was.
mare than offset by repayments of borrowings of $18.10M and dividends paid of $64.41M. Dividends paid were
special dividend of $3.00 per share and regular quarterly dividends of thirteen cents per share in each of the first
three quariers.

Overall, during the first nine months of the year, the cash position decrease'd.b‘y514.-7GM'with a balance at the end
of the period of $1.85M. The Company met ali of its obligations in the périod, and, based an its current cash flow
projections can be _expected to cantinue to do so for the foreseeable future.

Capital Resources

Non-expansion capital expenditure .of $11.04M in the first nine months of 2016 was funded from internal
operations. Of this $6.40M related to a PV project which is expected to add 937 KW to the generation system. This
project is the single largest renewable energy project in Grenada to date and will bring the total installed capacity
owned by the Company 1o over TMW. The balance of $2.64M from the 2016 capital budget of $8:19M will be
similarly funded from operations. Over the years the Company has only utilized external funding for major capital
projects.

The Company,.as part of its strategic plan, has set a target of having 20 percént of its generation cagacity from
renewable energy by 2020, To achieve this goal will require the Company to make capital investments in solar
photovoltaics and or wind turbine farrns. Although progress has been slow the Company has begun 1o take small
steps towards achieving the goal of the strategic plan.

In the second half of 2015 the Company was able to execute leases for over 33 acres of land for solar PV in Pearls
St. Andrew. The:Company is how in‘the design phase of a project to install.approximately 3MW of ground mounted
solar PV on the site by 2017, External funding would maost likely be required for a project as this.




Off Balance Sheet Arrangements

Provide a narrative explanation of the following (but.not limited to):

i} Disclosures concerning transactions, arrangements and other relationships
with unconsolidated entities or other persons that aré réasonably likely to
materially affect liquidity or the availability of, or requirements for capital
resQurces.

ii) The extent of the issuer’s reliance on off-balance sheet arrangements should
be described fully and clearly where those entities provide financing, liquidity,
market or credit risk- SUppPOrt, Or expose the issuer to liability that is not
reflected on the face of the financidl statements.

iii) Off-balance sheet arrangements such as their business purposes and activities,
their economic substance, the key terms and ‘conditions of any commitments,
the inmitial on-going relationship with the issuer and its affiliates and the
potential risk exposures resulting from its contractual or other commitments
involving the off- balance sheet arrangements.

iv) The effects on the issuer’s business and financial condition of the entity’s
termination if it has a finite life or it is reasonably likely that the issuer’s
arrangements with the entity may be discontinued in the fofeseeable Tuture.

Norie

Results of Operations

In discussing results of operations, issuers should highlight the company’s products and

services, facilities and future direction. There should be a discussion of operating

considerations and unusual events, which have influenced results for the reporting period.
Additionally, any trends of uncertainties that might materially affect operating results in
the future should be discussed.

Provide a narrative explanation of the fdﬂowing_ (but not limited to):
iy  Any unusual or infréquent everits or transattions or any significant economic
changes that materially affected the amount of reported income from continuing

operations and, in each case, the extent to which income was so affected.

i)  Significant components. of revenues or expenses that should, in the company's
judgment, be described in order to understand the issuer’s results of operations.

iii) Known trends ot uncertainties thai have had or that the issuer reasonably expects




Vi)

vii)

viif)

will have a material favorable or unfavorable impact on net sales or revenues or

income from continuing operations.

Known events that will cause a material change in the relationship between costs
and revenues (such as price increases, costs of labour or materials), and changes in

relationships should be disclosed.

The extent to which material increases in net sales or revénues are attributable to

increases. in prices or to increases in the volume or amount of goods or services
being sold or to the intreduction of new products or setvices.

Matters that will have an impact on future operations and have not had an impact in

the past.

Matters that have had an impact.on reported operations and are not expected to have

-an impact upon futitre operations.

Off-balance sheet transactions, arrangements, obligations (including contingent
obligations), and other’ relationships that have or are reasonably likely to have a
current. or future effect .on the registrant’s. financial condition, ¢hanges in financial
condition, revenues or expenses, results. of operations, liquidity, capital
expenditures or capital resources. ' '

Performance goals, systems and, controls,



Overview of Results of Operations

The Company's financial performance for the first nine months of 2016, reflected by its profit before interest, showed
a'0.9 percent decline as compared to the same period in'2015, 8 reduction of $0.25M to $27.89M.

Kwh sales grew by 7.2 percent, over the same period in 2015 offsetting a decrease in non-fuel rates of 2.35 percent
implemented January 1, 2016. The resulting increase in non-fue! revenue was 3.7’perc‘ent. The growth in kWh sales
occurred in the two major sectors with the commercial sector expanding by 5.6 percent and the domestic by 10.4
percent while the industrial sector which had contracted for the past two years and the first quarter of 2016 grew by
2.6 percent.

Total revenue to September 2016 declined by 11.8 percent, to $100.80M as cornpared to the equivalent period of 2015.
The 26.8 percent decline in average fuel prices to $4.38 per imperial gallon, in comparison with that to September
2015, led to teduced fuel charge rates. As such, the fuel charge revenue declined by 31.1 percent from $55.88M 1o
$38.53M, mainly-accounting for the decreased revenue, '

The fuel cost recovery rate over the nine months to September was 105 percent producing a net benefit of $1.83M
compared to the 58.61M from a comparative rate of 118.2 percent over the equivalent periad of 2015. The recovery
rate of the first quarter has declined in each of the subsequent quarters as fuel prices have trended upwards since
‘March.

Operating and administrative expenses other than fuel of $36.22M decreased by 6.8 percent in the first nine months
of 2016 relative to the $38.86M in the comparative period of 2015. These decreases were due to lower depreciation
of $2.67M and an exchange gain on the repayment of the EIB borrowings of $0.63M because of a favourable exchange
rate. The Company continues to maintain tight controls over costs as it recognises that with the decrease in the non-
fuel charge rate, kWh sales growth in excéss of 2.35 percent will be required to have an increase in hon-fugl revenue.
Over the first nine months of 2016 operating expenses were lower than budget by 8.3 percent.

interest costs of $2.63M in the first nine months of 2016 reflects an increase of 75.6 percent compared to the $1.50M
to September 2015. This was due to new borrowings and interest penalties that became applicable as z result of an
early repayment of borrowings from the EIB in accordance with the agreement..

System losses twelve manths rolling average of 7.53 percent at September 30, 2016 was below the 8.26 percent for
2015. This would have had a positive impact on the fuel cost recovery Fate, This is a key strategic driver for the Company
and its importance cannot be over emphasized in the context.of the challenging economic conditions under which the
Compariy is operating. Management will therefore monitor it closely to ensure that:an upward trend is not established.

Fuel efficiency of 19.19kWh's per imperial gallon in the first nine months of 2016 fell marginaily below the 19.28kWh's
achieved inthe same-period last-year-and represents a 0.4 percent decline. Fuel efficiency for 2015 was. 19.24kWh’s
per impe'r'iai gallon. This; like system losses, is very imporiant as it is-a key performance indicator for the Cempany and
has a significant impact on its financial performance.




Disclosure about Risk Factors..

Provide a discussion of the risk factors that may have an impact on the results from
operations or on the financial conditions. Avoid generalised statements. Typical risk
factors include untested products, cash flow and liquidity problems, dependence on a key
supplier-or custorner, management inexperience, nature of business, absence of a trading
market {(specific to the securities of the reporting issuer), etc. Indicate if any risk factors
have increased or decreased in the fime interval between the previous and current filing.



With:each passing period without Grenada being significantly affected by a tropical storm the Hurricane Reserve increases,
and _pré’sently stands at $21.50M which reduces the main risk exposure associated with post-hurricdne recovery. The major
tisk facters facing the Company continue to be as follows:

o Hurricanes - as clearly established after Hurricane lvan in 2004 when approximately-gﬂ percent of ourdistribution
system was affected. This continues to be the most immediate and significant risk being faced. This has been
partiaily offset by the strengthening of the distribution system which has been made more. robust in the
‘rebuitding period after hurricanes lvan and Emily. Additionally, the Hurricane Fund of $20.68M is more than the
pre lvan level of $14M.

e The Electricity Supply Act, 2016

6 On May 11, 2016, the Lower House of the Grenadian parliament passed the Electricity Supply Bill, 2016
(ESB 2016) and the accompanying Public Utilities Regulatary Commiissien Bill, 2016 {collectively, the Bills
20186}. It was subsequently passed in the Upper House of parliament, gazetted asan Act onJuly:15, 2016,
and on J_uIy"29'theco_m_mericeme'nt' date of the Acts coming into force was gazetted as August 1,

o Section 71 of ESA 2016 repeals the Electricity Supply Act, 1994 (ESA 1994) under which Grenada
Electricity Servicas Ltd. (Grenlec) operates. The Act separates geneération and transmission entities to
allow competition in both -the generation and distribution areas, and to increase generation by
renewable energy. The changes are manyand miay have a negative financial impact on the Company. A
serious concern that has been voiced by many is the significant amount of power that is vestediini a single
Government Minister. The Act is silent on the issue of whether concessions on custom duties will
continue as per the Electricity Supply Act No, 39 of 2013 or be remaved altogether

e An amendment. to the Electricity Supply Act No, 39 of 2013 was enacted as of December 31, 2013. This
amendrment adjusted the concessions of all custonis and other-import duties on the importation of all plant,
machinery, equipment; meters, instruments, fuel, lubricants.and materials to which the Company was entitled,
from 100 percent to 50 percent. In 2015 the amendment meant additional duties paid by GRENLEC of $0.59M

‘following the $0.35M of 2014. While these amounts-are not.excessive they can become significantly higher ina
year in which capital expenditure is undertaken for-additional generation capacity. The Company has the option
to recover exogenous costs incurred by a change in the faw but has chosen not to do so at this time.

e With the full repayment in March 2016 of borrowings from the EIB which was transacted in euros GRENLEC's
primary foreign exchange risk was removed. Current bofrowings are in ECS which limits exposure. to forelgn
currency rates.. Foreign exchange risk now relates to purchases most of which are transacted in United States
dollars, which hasa fixed exchange rate.

s Sharply increasing fuel prices can aver the short run impact negatively on the Company's cash flow and
profitability.




4. Legal Proceedings.

A legal proceeding need only be reported in the ECSRC — OR filed forthe period in which it
first became a reportable event and in subsequent interim reports in which there have been
material developments. Subsequent Form ECSRC — OR filings in the same financial year in
which & legal proceeding or a material developmerit is reported should reference any previous
reports. in that year. Where proceedings have been terminated during the period covered by the.
report, provide similar information, including the date of termination and a description of the
disposition thereof with respect to the reporting issuer and its subsidiaries.

There were nc pending legal proceedings outstanding as at September 30, 2016 that could materially
impact on the Company's position,

Changes in Securities and Usé of Proceeds.

2

(a) Whete the rights of the holders of any class of registered securities have been
materially modified, give the title of the class of securities- involved. State briefly
the general effect of such modification upon the rights of holders of such
securifies.

There were no changes in securities during the quarter ended September 30, 2016.




(a)

(b)

Where the use of proceeds of a security issue is different from that which is stated
in the registration statement, provide the following:

Offer opening date (provide explanation if different from date disclosed in the
registration statement)

N/A

Offer closing date (provide explanation if different from date disclosed in the
registration statement)

N/A

Name and address of underwriter(s)

N/A

Amount of expenses incurred in connection with the offer N/A

Net proceeds of the issue and a schedule of its use

NA

Payments to associated persons and the purpose for such payments

N/A

Report any working capital restrictions and other limitations upon the payment of
dividends.

None.




6.

Defaults upon Senior Securities.

(a)  If there has been any material default in the payment of principal, interest, a
sinking or purchase fund instalment, or any other material default not satisfied
within 30 days, with respect to any indebtedness of the reporting issuer or any of
its significant subsidiaries exceeding 5 per cent of the total assets of the reporting.
isster ‘and its consolidated subsidiaries, identify the indebtedness. Indicate the
nature of the default. In the case of default in the payment of principal, inierest, or
a sinking or purchase fund instalment, state the amount of the default and the total
arrears on the date of filing this report.

Payments of principal and interest to CIBC FirstCaribbean for a lodn of $48.05M in March 2016 was
made as scheduled during the quarter erided September 30, 2016 as per the agreement.

()  If any miterial arrears in the payment of dividends have occurred or if there has
been any other material delinquency not satisfied within 30 days, give the title of
the class and state the amount aid nature of the arrears or delinguency.

No arrears in the payment of dividends have occurred and there are no restrictions.

Submission of Matiers to a Vote of Security Holders.
If any matter was subinitted to a vote of ‘security holders through the soI’icitation of
proxies or otherwise during the financial year covered by this report, furnish the

following information:

(a) The date of the meeting and whether it was an annual or special meeting.

A special meeting'was held on August 15, 2016,




(b) If the meeting involved the election of directors, the name-of each director elected at
the meeting and the name of each other director whose term of office as a director
continued afier the meeting.

N/A

(c) A brief description of each other matter voted upon at the meeting and a statement of
the number of votes cast for or against as well as the number of abstentions as to
each such matter, including a separate tabulation with respect to each nominee for
office.

At an Extraordinary General Meeting {excluding the Government of Grenada) held on Monday:August 15, 2016 the-
following special resolution was passed based.on a poll of security holders:

SPECIAL RESOLUTION OF
GRENADA ELECTRICITY SERVICES LIMITED

RESOLVED as aspecial resolution that:-

1. Grenada Electricity Services Lifnited (“the Company’) is hereby authorized to take, and it is hereby
approved that the Company shalltake, all such measures as are within the law, inciuding but not limited to.
legal proceedings or alternative dispute resolution proceedings {(whether such proceedings be conducted
within or outside of Grenada), found or deemed necessary or desirable to protect and preserve the assets
of the Company and the rights of the Shareholders of the Company as are:set out in sections 3; 13 and 29
of the Electricity Supply Act Chapter 86A of the 2010 Revised Laws of Grenada.

2. The Company is authorised _to expend:such-sums as are found or deemed necessary or desirable to_-re_.tain
the necessary expertise, including but not limited to financiai, accounting, valuation, technical and legal
advisers or legal counselto enable the Company to carry outand give effect to-the above,

3. The directors and proper officers of the Company be and are hereby authorised to do all things and execute
all instruments and documents necessary or desirable to carry out and give effect to the above.

The requirement for a special resoiution is that it be passed by a majofity of not less than 75 per cent of the votes
cast by the shareholders who voted in respect of the reselution. The poll conducted resulted in a vote of 86.79 per
cent in favourof the resolution,

(d) A description of the terms of any settlement between the registrant and -any other
participant.




| N/A

(e) Relevant details of any matter where a decision was taken otherwise than at a
meeting of such security holders.

N/A

Other Information.

The reporting issuer may, at its option, report under this item any -information, not
previously repotted in a Form ECSRC ~ MC repoit (used to report material changes),
with respect to which information. is not otherwise called for by this form, provided that
the material change occurred within seven days. of the due date of the Form ECSRC-OR
report. If disclosure of such information is made under this item, it need not be repeated
in a. Form ECSRC — MC report which would ctherwise be required to be filed with
respect to-such information or ih-a subsequent Form ECSRC — OR report.

Naone




GRENADA ELECTRICITY SERVICES

Statetnent of Financial Position

‘ASSETS

Non Current Assets
Praperty Plant and Equipment
Suspense Jobs in Progress
Capital Worl in Progress
Deferred Exchange Loss-/ (Gain)
Deferred Financing Cosis
Avatlable-for-sale financial.assets’

CURRENT.ASSETS
Inventories ]
Trade and Othar Receivables
Segregated Retirement Invesiments.
Loans and receivables financial-assets
Cash and cash equivalents

TOTAL ASSETS
SHAREHOLDERS EQUITY AND LIABILITIES

SHAREHOLDERS EQUITY
Stated Capital
Other Reserve
‘Retained Eamings
Profit/ (Less) to Date.after Dividends

Non Current Liabilities
Consumers' Deposits
Long-term Borrowings
Deferred tax liability
Provision for Huritcane Insurance Reserve’

Current Liabilities
Amcunt Dug o Related Company
Bank overdraft
Short-term borrowings.
Trade and other payables _
Consumers’ Advances for Ganstruction

Cutrent portion of provision for retirement benefits,

Provision for Profit Sharirig
Income Tax payable

TOTAL LIABILITIES

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY

“10/28/2016 7 B:13 AM

Unaudited Unaudited Audited
September 30, 2016 September 30, 2015 Recember 31, 2015
ECS ECS ECS$
71,082,459.81 72,972,976.10 72,882,900,20
2,859,430.38 2,280,271.28 2,268,136.78
9,102,251.67 3,254,328.72 2,372,232 .86
- -205,560.33 {396,122.27),
‘969,198.94 - -
'§30.027.3¢ 860,021.37 824,120.00
B4 B43.368.1G 79,573,157.80 77,951,267.57
15,286.658.18 16,613,078.78 14,824,650.41
-20,338,506.00 21,680,942 84 21,384,968.87
- 6,145,359.04 -
33,349,806.89 41,182,198.89 39,776,931.81
3,741346.12 19.452,800.27 16,614,230.93
72,719,314.18 105.074.469.82 §2,579.780.02

157 562,682.38

184,647 627.62 _

170,531,047.59

32,339,840.00 '32,339,840:00 32,33%,840.00
£,040.00 -8,040.00 /8,040.00
69,607,253.97 61,247,152.20 61,247,152.20
{50,995,922.34) 6,882,648.24 8,360,101.77
50,958,211.63 100,477 680.44 101,855,133.97
14,616,784.57 13,638,548:36 14,039,359.89
42,043,.750.60 11,824,751.76 9,124,711.47
430,047.09 - 430.047.09
21,500.000.03 19.500,000.03 20,000,000.00
78.590.562.28 44.963.30015 . 43,594,118.45
{40,282.15) 7,500,814 84,012.82
1,891,016.25 - -

4,004,166,68 6,203,224.47 6,576,914.40
11,880,338.82 11,886,547.27 10,479.825.76
1,548,820.77 1,154,643.98 1,192,640.42
£8,214.35 14,190,516.01 326,755.10
4,670,723.31 4,685,603.03 5.178,075.19
3.098,800.43 . 1.078,602.46 1,144,071.48

28,012 888.46 39,206,647.03 24,081,795.17
106.603,470.75 84,169,947.18 68,575,913.62
164,647 62762 170,531,047.59

157 ,562,682.38
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GRENADA ELECTRICITY SERVICES LIMITED
Statement of Cash Flows

Unaudited Nine Months Ended Audited Year Endec
September.30; 2016-  September-30; 2015 December 31, 2015
Operating Activities
Profit before Tncome Tax 18,162,968.08. 20,418,072.09 28,630,644.19°
Adjustments for: S S
Depreciation §,144,890.72 7,807,734.90 10,357,970.93
Profit on disposal of fixed assels {68,280.19} {30,857.14) {(10,239.57)

Changes.in Operating Assets / Liabilities

) Decrease in receivables and prepayments:
{increase) / Decrease in accourits payable and dccrigd-charges
{Decrease) / Increese in pravision for retirement bengfits
{increase) / Decrease. in inventory
Decrease in related company balance
Payment of income. tax _ _
‘{Decrease) / Increase in provision for profit sharing

34.236,578.62.

1,026,461.87
2.334:618.0¢
{267,540.75)
{465,005.77)
{124,294,97)
(2,.894,071.48)
{507,351.88)

26,104,954.85

8,574,546.03,
{3,826,508,39)
1,398,797.61

(1,711,494.78)

~ (157.454.18)
(5,247,079.39)

{352,928.47).

36,287,384 55

8,890,522.13
(4,785,011.73)
{2,464,963.90)
78,933,69
(80,951.18)
{8,325,581.85)
-139,543.18

23,342,393.73

26,872,742.1T

21727 ,774.80

_ Cash provided by aperating activities

Investing Activities C
(Increase) / decrease in available for sale financial assets
‘Dispesal of fixed assets
Increase'in Suspense jobs in progress
Increase in Capital Work in Progress- _ _
Decreasé / {increase) in loans and receivables financial assets
{Increase) /' Decrease in segragated investment,
{Inéréase) / dedrease in consumer confribution toline extension
Purchase of fixed assets

{5:907.39)
71,750.00°
{691,293.60)
(5,730.016.81)

12,098.63.
38,250.00

(386.443.28)

(1.076.176.72)

48,000.00
62.260.00
(374,308.78)
(194,080.88)

Cash provided by/{used in} inwesting activitios
Financing Activities
“Provision for humricane Insurance reserve
increase in defered financing costs
‘Lodn proceeds.
Repayment 6f Loah
Dividends' paid
Cash used in financing activities

Net Increase in cash and cash equivalenis
Net cash - at the beginning of year

B,4265,124.02 (3,854,074.89) (2.448,707.81)
N {(11,161.04) 6,134,198 00
(51,950:69) _ 806,100.19 88,507.90
(3,275.969.:45) 13,313.147.95) (5;826,338.45)
{4,157.265.02) {8,511,454.16) {2,510,478.00)
1,500,000.03 1,500,000.03 2,000,000.00
(989,198.94) - R
48,050,000.00° - .
(18,099,830.86) {5,884,318.77) {7,608 985.88)
{64,410,000.00) {7.410,000.00) (9,860,000.00)

(33,949,029.77)

T11,794,318.74)

(15,488,986.36)

(14,763,901.06)
16,614,230.93

6,566,969.27
12,885,921.00

3,728,309.93
12,885,921,00

- at the end of period
Represented by

Cash ard cash equivalents
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1,850,320.87

19,452,890.27

16,614,230.93

1,850,328.87

19,452,890,27

16,614,230.83




NOTES TO THE FINANCIALSTATEMENTS FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2016

1, Corporate information

Grenada Electrlclty Services Limited (the Company) is public and is registered in
Grenada. It i5 engaged in the generation and supply of e[ectnc:ty throughout
Grenada, Carriacou and Petit Martinique. It is-a subsidiary of Grenada Private Power

Limited of which WRB Enterprises Inc. is the majority owier.

The Company was issued a certificate of continuance under Section 365 of the

Companies Act on November 8th, 1996.

The Company operates and exercises and performs functions relating to the supply of
electricity in Grenada. The Company is listed on the Eastern Caribbean Securities

Exchange.

The registered office is situated at Grand Anse, St. George’s, Grenada.

2. Basis of Preparation

The interim financial report for the period ended September 30, 2016 has been
prepared in accordancée with IAS 34, “Interim Financial Reportlng and shonld be
used in conjuniction with the annual financial statements for the year ended December

31,2015,

3.. Significant Aceounting Policies

The accounting policies adopted-in the preparation of the interim. financial statements
are consistent with those followed In the preparation of the annual financial

statements for the year ended December 31, 2015.

4, Use of Judgements and Estimates

In preparing these interim financial statements, management has made judgements,
estimates and assumptions that affect the app]icatlon of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may

differ from these esiimates.

The significant judgements made by management in applying the Company’s
accounting policies and the key sources of ‘estimation uncertamty were the same-as
those that applied in the financial statements as at and for the year ended December

31, 2015.



